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As part of country wide Azadi ka Amrit Mahotsav initiatives, envisaged
by Government of India, to commemorate and celebrate 75 years of
India’s Independence, the Women Members Empowerment Committee
(WMEC) of ICAI organized “Sky High- Symposium -17 Webinar” on 3rd
August 2022.

CA. Kavitha Umapathy and CA. Pravina Oswal were speakers of the said
webinar. Coordinators for the day were CA. Pooja Bisaria, CA. Bhavee
Thacker and CA. Chandni Tolani.

The program was conducted by CA. Priti Savla- Vice-Chairperson,
WMEC.



The webinar covered discussion on “Valuation- approaches & methods”.

Deliberations were made on Valuation, Methods of Valuation, Fair Value,

Selection of Valuation Approach, Market Approach - its Applicability &
Methods, Comparable Transaction Method & its Steps, Guideline Publicly
Traded Comparable Method, Other Market Approach Considerations,
Income Approach & its Methods, Discounted Cash Flow Method (DCF),
Steps in DCF, Methods for arriving at Terminal Value, Relief from
Royalty Method (RFR), Multi Period Excess Earnings Method (MEEM),
With or Without Method (WWM), Option Pricing Model, Cost Approach,
Replacement Cost Method, Reproduction Cost Method, etc.

VALUATION

[twas Oscar Wilde who described a cynic as one who
knows the price of everything but the value of
nothing’

“Price s what you pay and value s what you get”

Kuowing whatan asset s worth and what defemmings {hat value isa
pre-tequisie for infellgentdecision making - Inchoosing Investoents

for a pordfolo,indeciding on (he appropriete price o pay orreceve in &
{akeover and in making investment, financing and dividend choices.

FAIR VALUE

“Fair value' is & term with several meanings in
the financial world. In investing it efers toan
asset'ssale price agreed upon by a willing buyer
and seller assuming both parties are
knowledgeable and enter the transaction freely.




VALUATION METHODS

Valulng a business
orasset
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(OMPARABLE TRANSACTION METHOD

The comparable transactions method, also
known as the guide line transactions
method, utilises information on
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DISCOUNTED CASH FLOW METHOD [DCH

Discounted cash flow (DCF) is a valuation method
used to estimate the value of an investment based on
its expected future cash flows.
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DCF analysis attempts to figure out the value of an F
investment today, based on projections of how much
money it will generate in the future.

WITH OR WITHOUT METHOD[WWM]

Under WM, the value of the intangible asset to be valued s equal to the present
value of the difference between the projected cash flows over the remaining useful life
of the asset

under the following two scenarios:
(a) business with all assets in place incluiing the intangible asset to be valued; and

(b) business with all assets in place except the intangible asset o be valued sty

MARKET APPROACH

The market approach provides an
indication of value by comparing the
asset with identical or comparable
(that is similar) assets for which price e
information s available

INCOME APPROACH

The income approach provides an indication
of vatue by converting future cash flow to a
single current value,

Under the income approach, the value of an
asset is determined by reference to the value
lavaloagzsy

of income, cash flow or cost savings
generated by the asset

RELIEF FROM ROYALTY METHOD[RER]

RFR Method is 2 method in which the value of the
asset s estimated based on the present value of
royalty payments saved by owning the asset instead
of taking it on ease.

[tis generally adopted for valuing intangible assets ot
thataare subjectto licensing, such as trademarks,
patents, brands, etc.

(COST APPROACH

Costapproach is a valuation approach
that reflects the amount that would
be required currently to replace the
service capacity of an asset (often
referred to as current replacement

e ezt

cost).
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The webinar also covered Session on “Govt. subsidy schemes for MSME
sector”. Topics discussed were Features of MSMEs, Importance of MSME,
MSME Sector- Distribution of Units, Difference between incentive &
subsidies, UDYAM Scheme, Credit & Financial Schemes, Schemes for
Technology Assistance, Market Assistance, Skill Development, Other
Schemes, Prime Minister's Employment Generation Programme
(PMEGP), Objectives of PMEGP, Amount of Subsidy, UDAAN, Creedit
Linked Capital Subsidy for Technology Upgradation, Nature of
Assistance, MSMED Samadhaan, MSME Sambandh, MSME- CDP,
Opportunities for CAs, Govt Portals promoting Ease of Doing Business,
etc.

Features of MSMEs Importance of MSMEs

MGMEs are known b prvide rezsonable assstance for improved access b the 63 cror urils o '
domestic a5 well asexport marketsfor busnsses Number of VSMESs increased bya CAGR of 18.5% from )15 to 2020
IMSMEs suaport product development, design innovation, intervention, znd nackaging it " "

e ORI IREIE R g (.11% of the manufac 4.63% of the GDP fror service
elements ofabusiess aclivies

Government s having
by ereasin

SMEs sugportthe upgrading of technology, inrastructure, and the modernization of
thissectorasa whole

il ki omal

SMES provide employment opportunies

IMSMEs provide credit imits or funcing supoortto varios banks n the country

Pradhan Mantri Mudra Yojana

Credi Guarenteg Trust Fund for Micro & Small Enterprises (CGT SME)
Credi: Guarentee Scheme for subardinate Debt (CGSSD)

SIDB Make Inndia Loan for Enterprises (SMILE)

Credie Linked czpial Subsicy Scheme

Prime Minister's Employment Generation Scheme

An enterprise for the purpose of this process will be known as Udyam and its
Registration Process will be known as Udyam Registration’

Apermanent registration number will be given after registration.
After completion of the process of registration, a certificate will be issued online.

This certificate will have a dynamic QR Code from which the web page on our
Portal and details about the enterprise can be accessed.

There will be na need for renewal of Registration,

Oursingle window systems at Champions Control Rooms and at DICs will help you
i the process.

Registration Process i totally free. No Costs or Fees are to be paid to anyone.
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Financial Support to MSMEs inZED Certfication Scheme
Govemment of India hac in August 2008, approved the infroduction of a new aredit inked
ed

Design Cinc for Design Expertise to MSMES s.bsidy programme caled rime Hinsters Evployment GeneraionFrograrme (PUEGR)

L o as launched by merging the in aperation tl 317 March 2008, namely
Support for Entreprenurial and Managerial Development of SMES ister's ojg etion Pfﬂ!‘a[ﬂm?,\ﬂiﬂ’i
enterprises 1

5 2006:09 ond has
been approved ver the 15™ Finance Commission cycle i.e., for the period
of five years from 2021+12 to 2025-26.

through Incubators
Digital MSME Scheme

PHEGP 5 a central sector sher
Medium Enterprises (Mo MSHE)

ry of NSWE a5
scheme is implemented through State
Boards (KVIBs),District ndust
Banks. Government may also
Government subsidy under
ancing Bank branches & subs
of eck-n period based on the ous

VIC through the nodal Bank
account after

g e
ome of the physical verifcati
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Avalability of bark credit without the hassles of collaterals / third party
guarantees vould be a major source of support to the first generation
entrepreneurs o realise their dream of setting up a unit of their own Micro and
Small Enterprie (NGE). Ksﬂm‘ng this objective in view, Ministry of Micro, Small &
Medium Enterprises (HSHE| uovemenl of Inda lauw(heu et Garntee
Saheme (CG5) 03 t o lena hen credit delvery system and faciitate flow of
credit to the NSE sector, To aperanonahse the schﬂme Government of India and
$10BI set up the Credit Guarantee Fund Trust for Yo and Smell Enterprises
(CGHSE).

CGTME has introduced 2 new ‘Hybrid Securit’ product allowing guarantee cover
for the portion of crecifacfty ot covered by collterel secunty. n e partial
collateral security model, the NLIs wil be allowed to obtain collateral security for
a prt o the credit facilty, wheres the remaining part of the credt faciity up to
a maximun of 200 (akh, can be covered under Credit Guarantee Scheme of
CGTHSE. CGTMSE will, horverer have pari-passu charae on the primary security as
wiel s on the collteral security provided by the borrower fnr‘ﬁe creatt faclity.

The Hicro, Small
of Delaye
chemm

The buyer s liadle to paymmund interest with the monthly ests to the sup

ancunt at the theee tines of the bank rate not Blin m)F he does na rrahe pamf it
tothe suppler for s supple of sods orsevics itk 45 cays of the acceptance of the
goods/service rendered, (e un\ )

State Governments o rotf
MSEFC and (i) Consti

) Authority for filing Entrepreneur Memorandum (f) Rules of
ISEFC.

Every reference made to NSEFC shall be decided Wit a period of minety days from the dete
of making such a reference as per provisions aid in the Act,

Ifthe Appel o l (ot bc
e

sugpker) vants t fle an Pl
by the MSERC el b enterained by any court
t (ot hurgsupphmha&dvp sited with it te 75% of the averd amount. (Section

Ch can be a ither ide ofsystem, they can rovide varous senvices to WSHES
orcan start s omn HSHE

Onportuntis a a Servie provide to NSMES
Legal Complance
Henegement conslancy
Aecounting and Auditng
Fundig
Tax Compliane

Hentarskp

The webinar concluded by giving Vote of Thanks to the Speakers and the

participants.
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Tofaclitate technology to HSEs through institutiona finance fo induction of
el established and proven technologies in the specfic and approved 51 sub
ector/products. Both upgredation projects (with o vithaut expansion) and
new projects are elighle.

Any icro and Small Enterprise (WSE) having valid Udyam Registration and
avafing institutonal creditto buy new Plant & Machinery approved under the
sheme,

Special Benefit are applicable in case of SC/ST, Women, NER/Hil States
Ihspirational Districts / LWE Ditrcts, The subsdy shall be admissible for
investment n acquistion/ replacement of Plant & Nachinery / equipment's &
Technology updation o any kind| Core plant & Machinery). Second hand &
fabricated wil not be elighle.

The Ministry of Micro, Smell and Medium Enterprises (NSNE), Government of
India (Gol) s adopted the cluster development approach s a hey strategy
for enhancing the productivity and competitveness as wel as capacity
buiding of hicro and Small Enterprises (SEs] and their collectives in the
country. A cluster is @ group of enterprises located within an identifizble and
@ far a5 practicable, contiguous area and producing same/similer
products/services. The essental characterstcs of enterprises in a cluster are
(a) Similarity or complementarty in the methods of production, quality
control and testing, energy corsumption, pollution control, et (b) Similar
level of technology and marketing strategies/practices (c) Chamnels for
communication among the members of the cluster (d) Common chellenges
and oppertunites

https:/ cluster demsme govin/

PROMOTING EASE OF DOING BUSINESS
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Glimpses of the Webinar held on 314 August 2022
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