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BALANCE SHEET ANALYSIS
INTERPRETATION OF FINANCIAL RISK

LAKSHMI R RAO



ALOM PANY'S FINANCIAL

HEALTH AND PERFORMANCE :

RS INVESTORS TO MAKE DECISIONS

iTO TAKE DECISIONS

—HELPS COMPETITORS

ANALYSIS HELPS INTERPRET A COMPANY'S FINANCIAL RISKS BY EXAMINING ITS ASSETS,
LIABILITIES, AND EQUITY, ALLOWING STAKEHOLDERS TO'ASSESS LIQUIDITY, SOLVENCY, AND

OVERALL FINANCIAL HEALTH, AND MAKE INFORMED DECISIONS.




NEGATIVE APPROACH

AND MPB@E/?HE FINANCIAL AFFAIRS

NEUTRAECONCEPTION

- THENEUTRAL CONCEPT SUGGESTS THAT RISK IS NOT ONLY THREAT BUT ALSO AN OPPORTUNITY.

SO THE RISK MEANS THE POSSIBILITY OF OBTAINING RESULTS DIFFERENT THAN EXPECTED




The Accounting Equation - A schematic
explanation of how Errors and Manipulations arise

DEBIT CREDIT

INCOME “ EXPENSES ' @REVENUES

STATEMENT

BALANCE .
SHEET ASSETS ﬂ ®LIABILITIES




Balance Sheet As At March 31, 2022

Rs in Lakhs

As at

Note No.  rorch 31, 2022

As at
March 31, 2021

ASSETS
1i. Nqn-_(:‘:_unjent Assetis

Property, Plant and Equipment

Capital Work-in-Progress

Intangible Assets

Other Non-Current Assets
_Financial Assets

____Investments

Total Non-Current Assets

| 2. Current Assets
__ Financial Assets
__Investments

_Trade Receivables

____Cash and Cash Equivalents

~_Bank Balances Other Than The Above

Other Financial Assets
Total Current Assets

2 17,931.98 2225586
2  41,296.80 41,296.80

2 2,227.00 2,227.00
3 - o753 |
&  6,365.00 B
68,483.13 66,469.28

5 2371253  648.28

6 60.22 ~ 60.22 |
7 6312 3243
8 149 149
9 20,727.80 19,948.23
44,565.16 20,690.66




_Note No. 2 - Praperty, Plant & Equipment
GROSS B ipmga'rmu BLOCK ml%m_
S.NO. PARTICULARS COST AS ON W TOTAL AS 0N Lagd 8 m-
oiiz0z0 | DURINGTHE | o ool | UPTOOL042020 | PERIOD 31ST | UPTO31.03.2021 | Imparement of | AMOUNT ASON | AMOUNT AS ON
(I} Tangibla Assats
1 Huldig & Improvemants i iM 1M 134
Liwsebuok) [prervmments &
i Furmiture Fiding
58,58 508,55 71,5638 215753 28151 | 16,877.06 19,034,70
3 |Mant B Equigments 7,M2.19 . 704118 1,220 5 W08 158,40 | 151526 182131
4 |ofice Equapments L5 . 23867 1,884.20 WM 20404 | mm 4778
§ IT Equipments 19,1339 - 1911313 15,2054 25071 1747547 1,638.15 1,907.86
TOTAL 0,223.41 . 9,220.41 41,904.41 4,090.13 16,067,55 - 22,255.8 17,238,599
{1} Intangibly assits
{Prviais Yaar
1 Frards 444700 &22?.00 & - 1,127 2,270
227.00 : . . 237,00 237,00




TYPES OF FINANCIAL RISKS

that can result in a
of CAPITAL to stakeholders—

3. One should be aware of all the
financial risks and understanding the
threats and protecting yourself

4 This Wont remove the risk, but it

A ar= l 2 ll.ll = ar= arZisaa
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WHY UNDERSTANDING FINANCIA-« \\ \ PORTANT

= OF HUGE INCOME AND ADVANCES




- THE INTERNAL FACTORS ARE THE DEVELOPMENTS WATHINTTHE RO

NAL FACTORS CAN BE UNDERSTOOD-BYSANALYSING\THHE FINANCIAL STATEMENTS, ANNUAL

—

IS i_EPORTS, NOTES TO ACCOUNTS, AUDITORS REPORTS,\FILINGS WITH ROC, STOCK
FRONMCEXTERNAL FACTORS OF THE COMPANY
—EXTERNAL FACTORS ARE THE POLITICAL, ECONOMIC OR SOCIAL CONDITIONS THAT AFFECT A

COMPANY'S PERFORMANCE, SUCH AS ECONOMIC CRISES, EXCHANGE RATE INSTABILITY, VARIATIONS IN

AN INDUSTRY




———STOCK MARKETS
~ DEMAND SUPPLY
- STOCK STATEMENTS SUBMITTED TO BANKS

- TRANSACTION VOLUMES IN THE CC / CURRENT ACCOUNTS MAINTAINED WITH THE LENDERS




HOW TO UNDERSTAND FINANCIALR

ANALYSIS OF BALANCE SHEET

EXAMPLE : DEBTORS CONVERTED TO LOANS AND ADVANCES ( BOTH HAS EFFECT IN ASSETS SIDE)




THE NON CASH FLOW-TRANSACTIONS WHICH HAS EFFECT IN THE BALANCE SHEET

B

=iNE E"V'S/E‘iN ORROWING DUE TO RESTRUCTURING ETC

—INVOKEDBG / LC




—WRIFEOFE OE UNSECURED LOANS / ICDS

—CONVERSION OF ONE PARTY LIABILITY TO ANOTHER THROUGH JOURNAL ENTRIES




= OU:TBATEDOR VINCORRECT INFORMATION: FOR ACCURATE ANALYSIS, DATA'SHOULD BE UPDATED AND VERIFIED REGULARLY
- INEOMPLETE FINANCIAL PICTURE: COMPLEMENT BALANCE SHEET ANALYSIS WITH OTHER FINANCIAL STATEMENTS IF THE

PICTUREAS INCOMPLETE

- DISREGARDING FUTURE PROSPECTS: CONSIDER GROWTH POTENTIAL AND ADAPTABILITY TO CHANGING MARKET CONDITIONS

INSTEAD OF FUTURE PROSPECTS




THIS IS HOW ONECOULD ACCESS THE ANALYSIS EASILY IN THE SEARCH ENGINES AND IN BROKERS' WEBSITES ETC




THANK YOU



